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An Operating Lease is an arrangement where the lessee agrees to lease the motor vehicle for a
predetermined period, and at the end of the term the motor vehicle is handed back to the
leasing company. The leasing company assumes the risk with regards to the residual value of
the motor vehicle at the end of the lease.

Features

The operating lease agreement will provide for a maximum number of kilometres that can
be travelled by the motor vehicle during the lease term. If this maximum is exceeded by the

lessee, an excess kilometre charge will be made payable by the lessee to the leasing
company. The lessee can choose either a fully maintained or non-maintained operating
lease.

Fully Maintained Operating Lease

A fully maintained operating lease is an arrangement where all of the operating costs (such
as lease rental, servicing and maintenance, registration and tyres) of the motor vehicle are
covered by a single monthly payment made by the lessee to the leasing company. The
leasing company takes care of all the maintenance and administration costs of the motor
vehicle.

Non-Maintained Operating Lease

Under a non-maintained operating lease, the lessee is responsible for all maintenance and
other running costs of the motor vehicle.

Benefits

The rental payments are fixed for the term of the lease

The financier assumes the residual value risk of the vehicle
The motor vehicle does not appear on the balance sheet
Operating costs can be included in a single monthly payment

Contact Details
Southgate Financial Services Pty Ltd

Disclaimer: We recommend that prior to entering into
any financial arrangement that you seek independent
financial advice. The information contained herein is of

Phone: 1300 132 700 a general nature only and does not take into account
) ] _ your personal circumstances. Southgate Financial
Email: support@southgatefinancial.com.au Services Pty Ltd, its agents, employees and lenders

accept no responsibility for any loss that may arise.
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